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This Product Guide has been prepared and issued by Switzer Asset Management Limited, ABN 26 123 611 978, AFSL 312247 
(Switzer Asset Management, SAM, we, us or the Responsible Entity) and contains important information relating to an 
investment in the WCM Quality Global Growth Fund (Managed Fund) (Fund). 

The information in this document forms part of the WCM Quality Global Growth Fund (Managed Fund) Product Disclosure 
Statement (PDS) dated 18 March 2019 This Product Guide must be read together with the PDS before making a decision to 
invest in the Fund. However, please note that the information provided in the PDS & Product Guide is general information only 
and does not take into account your personal financial situation or needs. You should consult a licensed financial adviser to 
obtain financial advice that is tailored to suit your personal circumstances. 

Information in this Product Guide is subject to change from time to time. Please ensure that you have read the Product Guide 
that is current as at the date of your application for units in the Fund, which can be found on our website at 
www.switzerassetmanagement.com.au/wcm-unlisted. Otherwise, please contact us and a hard copy of the PDS and Product 
Guide will be sent to you free of charge.  

 

Contents 

1. How the WCM Quality Global Growth 
Fund (Managed Fund) works Page 2 

2. Benefits of investing in the WCM 
Quality Global Growth Fund (Managed 
Fund) 

Page 3 

3. Risks of managed investment 
schemes Page 3 

4. How we invest your money Page 4 

5. Fees and costs Page 5 
6. How managed investment schemes 

are taxed Page 6 

7. Additional information Page 8 

8. Glossary Page 10 

http://www.switzerassetmanagement.com.au/


 

Product Guide Page 2 

1. How the WCM Quality Global Growth Fund (Managed Fund) works 
 
In addition to the information on applications and 
withdrawals/redemptions in the PDS please also note the 
following matters. 

Compulsory redemptions 

The Responsible Entity may, upon a minimum of three 
Business Days’ notice to an investor, compulsorily redeem 
some or all of an investor’s units in the Fund in accordance 
with the Constitution or as permitted by law. For example, 
this may occur where the Responsible Entity believes the 
investor holds units in breach of prohibitions contained in 
the Constitution, or where the Responsible Entity believes 
that the units are held in circumstances which might result 
in a violation of an applicable law or regulation or subject 
the Fund to taxation or otherwise adversely affect the Fund 
in any material respect. 

Transferring units 

You may transfer units in a Fund to another person by 
providing us with: 

 a transfer form obtained from us signed and 
completed by both you and the party to whom the 
units are being transferred; 

 an Application Form accompanying the current 
relevant PDS duly signed and completed by the 
party to whom the units are being transferred; 
and 

 other such information and confirmations 
(including to comply with AML/CTF requirements) 
that we may request. 

We reserve the right to decline transfer requests at our 
discretion (including because we have not received all 
requested information from you or the party to whom you 
propose to transfer your units). A transfer of units is not 
effective until registered and the transferor remains the 
investor specified in the transfer until the transfer is 
registered. A person to whom units in the Fund are 
successfully transferred is bound by the Constitution. 

A transfer of units involves a disposal of units, which may 
have tax implications. Stamp duty may also be payable on 
the transfer (including where there is a change in legal 
ownership but no change in beneficial ownership) unless 
an exemption applies. You should obtain tax and stamp 
duty advice before requesting a transfer. 

Payments 

Payment of the initial and any additional investment 
amounts can be made by: 

 Bank transfer; 
 Cheque; or 
 any other method approved by the Responsible 

Entity. 

 

 

 
Payments made by us to you via electronic transfer will be 
made to the account of the relevant investor, details of 
which have been provided to the Responsible Entity in 
writing by the investor. Payments to third party accounts 
are not permitted. Where the Responsible Entity attempts 
to make a payment to an investor by electronic transfer of 
funds or any other electronic means and the payment to 
the investor is unsuccessful, the money is to be held by us 
for the investor or paid by us in accordance with the 
legislation relating to unclaimed money. 

Incorrect addresses and facsimile numbers 

You are responsible for ensuring that you send any 
correspondence to the correct address, email or facsimile 
number. If incorrect contact details are used, your request 
may be delayed or not processed. 

We accept no responsibility for requests that have been 
sent to an incorrect address, email or facsimile number. 

Please contact the Responsible Entity if you would like to 
confirm the correct address, email or facsimile number. 

Your authorised representative, agent and/or 
financial adviser 

If you have appointed an authorised representative, agent 
and/or financial adviser on the Application Form then you 
agree to release, discharge and indemnify the Responsible 
Entity from and against any and all losses, liabilities, 
actions, proceedings, account claims and demands arising 
from us acting on the instructions of your authorised 
representatives, agents and/or financial advisers. 

Unit pricing 

The Responsible Entity’s unit pricing policy provides further 
information about how it calculates the NAV per unit. The 
policy complies with ASIC requirements, and the 
Responsible Entity will observe this policy in relation to the 
calculation of the NAV per unit. The Responsible Entity will 
record the exercise of any discretion outside the scope of 
the policy. Investors can request a copy of the policy free 
of charge by calling Switzer Asset Management on  
+ 61 2 9016 5397 or emailing invest@switzer.com.au. 

Valuation policy 

National Australia Bank Limited (NAB) has been appointed 
to hold the Fund’s assets under a custody agreement. NAB, 
as Custodian, will safe-keep the assets of the Fund, collect 
income for the Fund and act on WCM’s direction to settle 
trades. Assets of the Fund will be priced each Business Day 
in accordance with the Responsible Entity’s pricing policy. 
The Fund administrator will calculate the NAV per unit of 
the Fund.  

The pricing methods utilised by the Custodian are 
consistent with permitted industry standards. 

 

mailto:invest@switzer.com.au
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2. Benefits of investing in the WCM Quality Global Growth Fund (Managed Fund) 
 
Significant benefits of investing in the Fund include:   

Access to a Specialist Global Equities Manager with 
a Successful Track Record. The Fund provides investors 
with access to WCM Investment Management, a specialist 
global equities manager with extensive developed and 
emerging market listed company investment expertise.   

Opportunity to gain diversified exposure to global 
listed companies. The Fund provides investors with 
exposure to developed (ex-Australia) and emerging market 
listed companies, industries and sectors that are limited or 
unavailable in Australia. Adding an allocation to quality  

 
global growth may deliver diversification benefits to your 
investment portfolio.  

Disciplined research. WCM’s rigorous multi-disciplinary, 
in-depth investment process determines the relative 
attractiveness of each sub-sector, which is coupled with a 
detailed bottom-up analysis of individual companies. The 
resulting portfolio candidates are then subject to further 
testing and debate as part of the portfolio construction 
decision. 

 

 

3. Risks of managed investment schemes 
 
As well as the significant risks associated with an 
investment in the Fund as outlined in the PDS, other risks 
include: 

Company specific risk: investments by the Fund in a 
company’s securities will be subject to many of the risks to 
which that company is exposed. As such, these risks may 
impact the value of that company’s securities and include 
changes in company management, competitor activity, 
regulatory regimes and changes in technology and industry 
trends. 

Concentration risk: the Fund will typically hold a 
portfolio of between 20-40 securities. Returns may be 
dependent upon the performance of individual companies. 
Concentrated exposure may lead to increased volatility in 
the Fund’s NAV per unit and increase the risk of poor 
performance. 

Counterparty risk: this is the risk that the Fund could 
suffer a loss because of the failure of another party to a 
contract (the counterparty) to meet its obligations. This risk 
arises primarily from investments in cash, derivatives and 
currency transactions and substantial losses can be 
incurred if a counterparty fails to deliver on its contractual 
obligations. 

Conflicts of interest risk: the Responsible Entity, WCM 
and their respective related parties may from time to time 
act as issuer, investment manager, market maker, 
administrator, distributor, custodian, unit registry, broker or 
dealer to other parties or funds that have similar objectives 
to those of the Fund. It is therefore possible that any of the 
Responsible Entity, WCM and their related parties may 
have potential conflicts of interest with the Fund. The 
Responsible Entity or WCM may invest in, directly or 
indirectly, or manage or advise other funds which invest in 
assets which may also be purchased by the Fund. Neither 
the Responsible Entity, WCM nor any of their respective 
affiliates nor any person connected with them is under any 
obligation to offer investment opportunities to the Fund.  

 
 

 
Each of the Responsible Entity and WCM maintains a 
conflicts of interest policy to ensure that it manages its 
obligations to the Fund such that all conflicts (if any) are 
resolved fairly. 

Derivative risk: the Fund may use various, primarily 
exchange-traded derivative instruments, including futures 
and options, to manage cash flow and investment risk, 
although derivatives will not be used for leveraging 
purposes at any time. The more volatile nature of these 
instruments may impact the returns of the Fund. There is 
the possibility that the counterparty which the Responsible 
Entity engages with through a derivative, may default on 
its obligations and be unable to repay collateral. This may 
impact the NAV of the Fund. 

Key personnel risk: the skill and performance of WCM 
can have a significant impact (both directly and indirectly) 
on the investment returns of the Fund. Changes in key 
personnel and resources of WCM may result in the Fund 
suffering a loss. 

Pooled investment scheme risk: the market prices at 
which the Fund is able to invest inflows, or sell assets to 
fulfil outflows, may differ from the prices used to calculate 
the NAV per unit. Investors in the Fund may therefore be 
impacted by investors entering and exiting the Fund. The 
impact will depend on the size of inflows or outflows 
relative to the Fund, and on the price volatility of the 
securities in which the Fund invests. Inflows and outflows 
may also affect the taxable income distributed to an 
investor during a financial year. 
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4. How we invest your money 
Investment team  

The WCM investment team comprises five highly 
experienced portfolio managers, all with deep expertise 
across global markets who are responsible for investment 
decision making in constructing the Fund’s portfolio. They 
are supported by a global equities analyst team of eight. 
The Fund will be able to draw upon and benefit from this 
depth and breadth of experience in the construction and 
maintenance of the portfolio.  

Investment strategy  

WCM’s investment strategy is to construct and maintain a 
high conviction, actively managed long-only equities 
portfolio invested in listed securities of developed market 
(ex-Australia) and emerging market companies.   

WCM will invest the Fund's assets in quality global growth 
businesses with high returns on invested capital, superior 
growth prospects and low debt that are fundamentally 
attractively valued. WCM will avoid companies which 
appear overvalued, or those that may appear cheap, but 
are low quality investments.    

The Fund will typically comprise between 20 and 40 
securities with asset allocation weights as follows: 

Asset classes Asset allocation range 

Developed and Emerging 
Market equities (ex-Australia) 93% to 100% 

Cash and cash equivalents 0% to 7% 

 

The Fund may invest in exchange traded options and 
futures. Derivatives, including futures and options, and 
index exchange-traded funds, are used for risk 
management and cash flow management purposes, though 
not to a material extent. Gearing is not allowed in the 
Fund, nor is short selling of securities.  

Investment philosophy  

The Investment Manager’s investment process is pragmatic 
and has five key elements: 

MOATS Businesses with durable and 
growing competitive advantages 

CULTURE Great people, empowered and 
engaged, define success 

TAILWINDS Businesses benefiting from long-
lasting global trends 

FOCUSSED Only best ideas; outperform with 
controlled risk 

VALUATION 
Great growth companies at fair 
prices contributes to margin of 
safety 

Investment process  

The diagram below summarises WCM’s investment process 
for constructing global portfolios.  

It is a rigorous and multi-disciplined process combining 
thematic and company-specific issues. A new investment 
only makes its way into the portfolio once the thesis has 
been rigorously tested and debated within WCM’s 
Investment Strategy Group.  

The Fund will invest in equity securities of companies with 
a market capitalisation greater than or equal to USD$3.5 
billion located throughout the developed and emerging 
markets, excluding Australia, representing a listed universe 
covering more than 2,100 companies. This universe of 
companies is then put through several quantitative filters 
including: high/rising returns on invested capital exceeding 
the cost of capital; low or no debt; high or rising margins 
and historical growth which further narrows the number of 
companies for consideration to approximately 450 in total.  

Fundamental analysis narrows the quality global growth 
investment universe further again from approximately 450 
companies to approximately 225.   

The portfolio construction stage of the process incorporates 
risk management/mitigation. Initial positions for those 
companies entering the portfolio will be between 2% and 
5% with the maximum position size being 10%. The 
portfolio will have exposure to at least 15 industries with 
the maximum exposure to any single industry capped at 
15%. WCM adopts a maximum sector exposure of 35% for 
the quality global growth strategy along with a maximum 
emerging markets exposure of 35% (by domicile).   

The result will be a Fund that is a high conviction, actively-
managed portfolio of typically 20 – 40 high quality, global 
growth companies, diversified across individual stocks, 
sectors (including information technology, consumer 
sectors of staples and discretionary, healthcare, financials 
and industrials) and countries, both developed (including 
USA, UK, Europe, Japan) and emerging (including China, 
India, Brazil). Investments will be based on the rigorous 
bottom-up stock analysis undertaken by WCM.   

IDEA GENERATION

QUANTITATIVE ANALYSIS

FUNDAMENTAL ANALYSIS

PORTFOLIO 
CONSTRUCTION

MONITORING 
AND SELL 

DISCIPLINE
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The portfolio will be monitored to ensure the companies 
held meet or exceed investment return expectations. The 
typical holding period for a company within the Fund is 
expected to be 5 to 7 years 

 
 
 

 

5. Fees and costs 
 
Performance fee 

The Responsible Entity may charge the Fund a 
performance fee depending on how the Fund performs 
relative to its Benchmark. Performance fees are subject to 
a high-water mark meaning any underperformance in prior 
periods must be recouped before a performance fee 
becomes payable. Performance fees are also capped at 
0.375% of the value of the Fund’s portfolio for each 
Calculation Period.   

The performance fee for the Fund is 10% (inclusive of GST 
and less RITC) of the amount by which the Fund exceeds 
its Benchmark return after the management fee and 
excluding any accrued performance fee (excess return) for 
the relevant Calculation Period. The performance fee for 
the period is calculated and accrued daily and reflected in 
the Fund’s daily unit price. However, any 
underperformance of the Fund’s return per unit relative to 
its Benchmark including any underperformance from any 
prior Calculation Periods must be recovered before a 
performance fee can be recognised in the unit price. 
Performance fees, where applicable, are deducted by the 
Responsible Entity semi-annually after each Calculation 
Period. At the end of the Calculation Period, the returns of 
both the Fund and the Benchmark are reset to zero for the 
beginning of the next Calculation Period.  

If a performance fee is paid to the Responsible Entity, the 
Responsible Entity will in turn pay the Investment Manager 
a performance fee from the amount paid by the Fund to 
the Responsible Entity. The Fund does not pay the 
Investment Manager a performance fee. 

Example 1. Outperformance against the Benchmark 

Assuming a Calculation Period of 1 January 2019 to 30 
June 2019, an initial portfolio value of $150,000,000, and a 
portfolio value at the end of the Calculation Period that is 
9% higher than at the beginning, of $163,500,000. The 
estimated Management Fee (calculated based on the 
simple average of the beginning and ending period 
portfolio value) for the period is $979,688.  

 
If the Benchmark return is 5% for the Calculation Period, 
there would be outperformance of $5,020,313 after 
allowing for the estimated Management Fee.  

In this instance, the performance fee payable from the 
Fund is 10% of $5,020,313 equating to $502,031 for the 
Calculation Period as the portfolio return of $13,500,000 
has outperformed the total hurdle amount of $8,479,688 
(index return $7,500,000 + Management Fee $979,688).   

 

 
The Performance Fee payable is less than the performance 
fee cap of $613,125. 

Example 2. Underperformance against the Benchmark  

Assuming a Calculation Period of 1 July to 31 December 
2019, an initial portfolio value of $163,500,000 and a 
portfolio value at the end of the Calculation Period that is 
2.50% higher than at the beginning, of $167,587,500. The 
estimated Management Fee for the period is $1,034,648.  

If the Benchmark return is 5% for the Calculation Period, 
there would be underperformance of $5,122,148 after 
allowing for the estimated Management Fee.   

In this instance, there would be no performance fee 
payable for the Calculation Period as the portfolio has 
underperformed the total hurdle amount.  

The underperformance of $5,122,148 is carried forward to 
the following Calculation Period(s) until it has been fully 
recouped against future portfolio outperformance.  

Only the Management Fee of $1,034,648 would be payable 
for the Calculation Period ending 31 December 2019. 

Example 3. Recouping past underperformance  

Assuming a Calculation Period of 1 January 2020 to 30 
June 2020, an initial portfolio value of $167,587,500, and a 
portfolio value at the end of the Calculation Period that is 
14% higher than at the beginning of $191,049,750. The 
estimated Management Fee is $1,120,741.  

If the Benchmark return is 4% for the Calculation Period, 
there would be outperformance of $15,638,009 after 
allowing for the estimated Management Fee.   

The underperformance of $5,122,148 from prior 
Calculation Period(s) is to be recouped in full against the 
current portfolio outperformance, resulting in 
outperformance of $10,515,860 for the Calculation Period.   

In this instance, the performance fee calculated of 
$1,051,586 ($10,515,860 x 10%) is higher than the 
performance fee cap of $716,437. Therefore, the 
performance fee payable by the Fund for the Calculation 
Period is the capped amount of $716,437.   

The total fee payable is $1,837,178 comprising the 
Management Fee of $1,120,741 plus Performance Fee of 
$716,437 for the Calculation Period ending 30 June 2020.   

The outperformance carried over to the subsequent periods 
is $3,351,495. This is the portfolio value increase that 
would otherwise have been subject to a performance fee 
had the performance fee cap not been in place. 
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Outperformance carried over can only be offset against any 
underperformance in subsequent periods. 

Example 4. Negative portfolio performance that 
outperforms the Benchmark 

Assuming a Calculation Period of 1 July 2020 to 31 
December 2020, an initial Portfolio Value of $191,049,750, 
and a portfolio value at the end of the Calculation Period 
that is 2% lower than at the beginning of $187,228,755. 
The estimated Management Fee is $1,182,120.  

If the Benchmark return is negative 5% for the Calculation 
Period, there would be outperformance of $4,549,372 after 
allowing for the Management Fee. Whilst there is prior 
outperformance carried over of $3,351,495, this can only 
be offset against underperformance in any given period 
and, therefore, will carry forward to subsequent calculation 
period(s). 

In this instance, there would be a performance fee payable 
by the Fund at 10% of this amount equating to $454,937 
for the Calculation Period as the Portfolio has outperformed 
the total hurdle amount. 

The amount of the performance fee is lower than the 
performance fee cap of $702,108. 

The Performance Fee payable is $454,937 for the 
Calculation Period. 

The total fee payable is $1,637,058 comprising the 
Management Fee of $1,182,120 plus Performance Fee of 
$454,937 for the Calculation Period ending 31 December 
2020. 

Performance fees for units issued during a 
Calculation Period 

Where the Fund creates units on a Business Day during a 
Calculation Period, the unit price will include any 
performance fee that has been accrued during that 
Calculation Period but before the creation of these new 
units. The Responsible Entity may only charge a 
performance fee based on the excess return of a unit after 
it is created.  

To neutralise the effect of the accrued performance fee, 
the Responsible Entity will adjust the value of the Fund 
upwards on the next Business Day by the amount of any 
accrued performance fee applicable to those newly created 
units. The effect of this adjustment is that the Responsible 
Entity will only receive a performance fee in respect of 
those units where any excess return has been generated 
after those units were created or issued. 

Performance fees for units withdrawn during a 
Calculation Period 

Where units are withdrawn on a Business Day during a 
Calculation Period, then the Business Day prior to 
withdrawal will be treated as the end of the Calculation 
Period with respect to those units and the performance fee, 
if any, will be reflected in the unit price of those units. 

 

 

6. How managed investment schemes are taxed 

Taxation of the Fund 
The Fund is an Australian resident trust for Australian tax 
purposes. It is intended that the Fund will be taxed on a 
“flow-through basis” such that: 

 neither the Fund, nor the Responsible Entity, will 
be liable to income tax in respect of the net 
(taxable) income of the Fund; and 

 investors will bear income tax on their respective 
shares of the net (taxable) income of the Fund. 

Such flow-through treatment is dependent upon all of the 
net (taxable) income of the Fund being attributed to 
investors. 

In the case where a Fund makes a loss for tax purposes, 
that Fund cannot distribute the loss to investors. However, 
subject to the Fund meeting certain conditions, the Fund 
may be able to offset the losses against the income in 
subsequent years. 

Taxation of the investors 

The Fund is required to determine the tax components of 
the Fund for each year of income. These tax components 
may include assessable income, exempt income, non-
assessable non-exempt income, tax offsets and credits of 
different characters. Investors are treated as having 

Investing in the Fund is likely to have tax consequences. Before investing in the Fund, investors are strongly advised to seek 
their own independent professional tax advice about the applicable Australian tax consequences and, if appropriate, foreign 
tax consequences that may apply to them based on their particular circumstances.  

The comments below outline the key Australian tax implications applicable to the Fund and to an Australian resident operating 
in Australia that has acquired its units as a long-term investment. The comments also assume that the Fund qualifies as and 
elects to be an attribution managed investment trust (AMIT) within the meaning of section 995-1 of the Income Tax 
Assessment Act 1997.  

The comments are necessarily general in nature and do not take into account the specific taxation circumstances of each 
individual investor. 
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derived directly their share of the tax components of the 
Fund on a flow through basis. 

Tax components of a Fund which are allocated to investors 
may include franked distributions. Subject to the 
application of anti-avoidance provisions (such as the 
dividend imputation holding period and related payment 
rules), such franked distributions generally entitle 
Australian resident investors to obtain a tax offset (the 
franking credit) that is available to offset against their 
income tax liability. Franked distributions are included in an 
investor’s assessable income. If the franking credits exceed 
the tax payable on an investor’s taxable income, the excess 
credits may be refundable to the investor if the investor is 
a resident individual or complying superannuation fund. 
Excess franking credits may generate tax losses if the 
investor is a corporate entity. 

In some instances, the distributable income of the Fund 
may exceed its taxable income. 

Tax on disposal of units 

Depending on an investor’s particular circumstances, they 
may also be liable to pay capital gains tax (CGT) when 
they sell units in the Fund or, in limited circumstances, 
make withdrawals. If an investor is a trader or institutional 
investor, this gain may be regarded as ordinary income. 

As a general rule, the investor should make a capital gain 
on the disposal of the unit if the capital proceeds received 
by the investor exceed the asset’s cost base. If the capital 
proceeds received by an investor are less than the asset’s 
reduced cost base, then the investor should make a capital 
loss. Capital losses may be offset against taxable capital  

gains made by an investor but not against other types of 
income. 
The cost base that an investor has in a unit is, broadly, the 
sum of: 

1) the amount the investor paid to acquire the unit 
(e.g. Application Price); 

2) incidental costs of acquisition and disposal; 
3) the costs of ownership of the unit (e.g. interest 

incurred by an investor as a result of borrowing 
funds to acquire the unit where the interest is not 
otherwise allowable as a tax deduction); and 

4) adjustments for tax deferred distributions; or 
5) assessable amounts in excess of cash 

distributions. 

The reduced cost base of a unit includes 1, 2 and 4 but not 
3 of the matters listed immediately above. 

In respect of a sale of a unit, the capital proceeds which an 
investor receives should include the sale proceeds or other 
property the investor receives or is entitled to receive as a 
result of selling the unit. 

An individual, trust or complying superannuation entity or a 
life insurance company that holds their unit as a complying 
superannuation/first home savers account asset, held for 
more than 12 months, may be able to claim the benefit of 

the CGT discount. A corporate investor cannot claim the 
benefit of the CGT discount. 

Broadly, the CGT discount exempts a portion of the net 
assessable capital gain from taxable income. For investors 
who are individuals or trusts this portion is 50%. For 
investors who are complying superannuation entities or life 
insurance companies who hold their unit as a complying 
superannuation/first home savers account asset, the 
portion is 33.33%. 

Any available capital losses incurred by the investor reduce 
the capital gain before the remaining net capital gain is 
discounted in the hands of the investor. Capital losses can 
only be used to reduce capital gains under the CGT 
provisions. 

Tax deferred distributions 

If the cash distributed during an income year exceeds the 
assessable components for an investor for that year, the 
excess will generally not be included in the investor’s 
assessable income. However, the CGT cost base of the 
investors in the Fund will be reduced by the non-assessable 
amount distributed, except insofar as that amount 
represents the discounted part of a capital gain. The non-
assessable cash distribution that does not relate to the 
discounted part of a capital gain is commonly referred to as 
a tax deferred distribution. If a tax deferred distribution 
exceeds the CGT cost base of an investor’s units in the 
Fund, the investor will make a capital gain to the extent of 
the excess. An individual, trust or complying 
superannuation entity or a life insurance company that 
holds their unit as a complying superannuation/first home 
savers account asset, for more than 12 months, may be 
able to claim the benefit of the CGT discount. A corporate 
investor cannot claim the benefit of the CGT discount. 

Assessable amounts in excess of cash distributions 

If the assessable amounts for an investor for an income 
year exceed the cash distributions for that year, the CGT 
cost base of the investor’s units in the Fund will be 
increased by the amount of the excess. 

Providing your TFN and ABN 

It is not compulsory for investors to quote their Tax File 
Number (TFN), Australian Business Number (ABN), or 
exemption details. However, should an investor choose not 
to, the Responsible Entity is required to deduct tax from an 
investor’s distributions at the maximum personal rate (plus 
the Medicare levy). Collection of TFNs is permitted by 
taxation and privacy legislation. If an investor is exempt 
from quoting a TFN, the investor should provide its reason 
for the exemption or its exemption number. 

Goods and services tax (GST) 

GST of 10% generally applies to the fees, costs and 
expenses payable by the Fund. However, in respect of 
some of these fees and expenses, the Fund will usually be 
entitled to claim a RITC, which represents 75% of the GST 
paid. The management costs in relation to your investment 
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in the Fund are inclusive of GST after taking into account 
any expected RITC. 

 

 

7. Additional information 
 
Anti-Money Laundering and Counter-Terrorism 
Financing (AML/CTF)  

The Responsible Entity is bound by laws and regulations 
that seek to prevent money laundering and financing of 
terrorism, including the Anti-Money Laundering and 
Counter-Terrorism Financing Act 2006 (Cth) (AML/CTF 
Laws). 

The Responsible Entity may be required to collect and 
maintain information as well as share collected information 
with the Australian Transaction Reports and Analysis 
Centre (AUSTRAC) and may be prohibited from informing 
applicants of such disclosures. The Responsible Entity may 
share collected information with related entities. Under 
AML/CTF Laws, the Responsible Entity has an obligation to 
report suspicious matters to AUSTRAC. This obligation may 
require the collection of further information from investors. 
The Responsible Entity may be prohibited from informing 
investors that reporting to AUSTRAC has taken place. 

The Responsible Entity has the right to not pay benefits 
under this product where there are reasonable grounds to 
believe doing so would breach Australian law or sanctions 
(or the law or sanctions of any other country) and the 
Responsible Entity is not liable for any resulting loss. By 
applying for a unit in the Fund, applicants are 
acknowledging that the Responsible Entity may, in its 
absolute discretion, not issue units to them, cancel any 
units previously issued to them, delay, block or freeze any 
transactions or withdraw any units issued to them if it 
believes it necessary to comply with AML/CTF Laws. In the 
above circumstances, the Responsible Entity will not be 
liable to applicants for any resulting loss.  

FATCA and CRS 

The Responsible Entity is required to comply with the U.S. 
Foreign Account Tax Compliance Act (FATCA). To comply 
with these requirements, the Responsible Entity will collect 
certain additional information from you and will be required  

 
to disclose such information to the Australian Taxation 
Office (ATO) or the U.S. Internal Revenue Department. 
 
Similarly, the Organisation for Economic Co-Operation and 
Development Common Reporting Standards (CRS) require 
Australian financial institutions to collect and report 
information regarding non-resident account holders to the 
ATO. Accordingly, the Responsible Entity may require 
further information from investors for this purpose. 

If you do not provide the requested information, the 
Responsible Entity may, in its absolute discretion, not issue  

 
 

 
units to you. In these circumstances, the Responsible 
Entity will not be liable to applicants for any resulting loss.  

Indirect Investors 

The Responsible Entity has authorised the use of this PDS 
as disclosure to investors or prospective clients of IDPS and 
IDPS-like schemes. Indirect Investors may rely on the 
information in this PDS to give a direction to the IDPS 
Operator to invest in the Fund on your behalf. The 
Responsible Entity agrees to provide prompt notice to the 
IDPS Operator of any supplementary or replacement PDS 
issued under the Corporations Act. 

Constitution 

The operation of the Fund is governed by the Corporations 
Act, general trust law and the Constitution, which 
addresses matters such as the NAV per unit, withdrawals, 
the issue and transfer of units, investor meetings, 
investor’s rights, the Responsible Entity’s powers to invest, 
borrow and generally manage the Fund, and the 
Responsible Entity’s fee entitlements and right to be 
indemnified from the Fund’s assets. The Responsible Entity 
may alter the Constitution if it reasonably considers the 
amendments will not adversely affect investors’ rights. 
Otherwise, the Responsible Entity must obtain investor 
approval at a meeting of investors. 

To the extent that any contract or obligation arises in 
connection with the acceptance by the Responsible Entity 
of an application or reliance on this PDS by investors, any 
amendment to the Constitution may vary or cancel that 
contract or obligation. Further, that contract or obligation 
may be varied or cancelled by a deed executed by the 
Responsible Entity with the approval of a special resolution 
of investors, or without that approval if the Responsible 
Entity considers the variation or cancellation will not 
materially and adversely affect investors’ rights. 

The Responsible Entity may retire or be required to retire 
as responsible entity (if there is a resolution passed by 
investors of a majority by value of interests for the 
Responsible Entity’s removal). No units may be issued or 
redeemed after the 80th anniversary of the day before the 
date the Fund commenced. The Responsible Entity may 
exercise its right to terminate the Fund earlier. Investors’ 
rights to requisition, attend and vote at meetings are 
mainly contained in the Corporations Act. 

The Responsible Entity may resolve at any time to 
terminate and liquidate the Fund in accordance with the 
Constitution and the Corporations Act. Upon termination, 
and after conversion of the assets into cash and payment 
of, or provision for, all costs, expenses and liabilities (actual 
and anticipated), the net proceeds will be distributed pro- 
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rata among all investors according to the aggregate of the 
number of the units they hold in the Fund. 

Investors can request a copy of the Constitution free of 
charge from Switzer Asset Management. 

Regular Reporting. Switzer Asset Management will 
provide monthly Fund performance updates to investors via 
its website at www.switzerassetmanagement.com.au.  

If and when the Fund has 100 or more direct investors, it 
will be a “disclosing entity” for the purposes of the 
Corporations Act and will be subject to regular reporting 
and disclosure obligations. An investor would have the right 
then to obtain the following documents from ASIC via the 
ASIC website: 

 the annual report most recently lodged with ASIC 
in respect of the Fund; 

 any half year financial report lodged with ASIC in 
respect of the Fund after the lodgement of the 
annual financial report; and 

 any continuous disclosure notices issued in 
respect of the Fund. 

Although not required to at the date of this Product Guide, 
the Responsible Entity intends to follow ASIC's good 
practice guidance for continuous disclosure and, in so 
doing, will post copies of the above documents on its 
website at www.switzerassetmanagement.com.au.  

Investors are encouraged to check the website regularly for 
such information. 

Compliance plan 

The Responsible Entity has prepared and lodged a 
compliance plan for the Fund with ASIC. The compliance 
plan describes the procedures used by the Responsible 
Entity to comply with the Corporations Act and the 
Constitution. Each year, the compliance plan for the Fund 
is audited and the audit report is lodged with ASIC. 

Privacy 

The Responsible Entity will be collecting personal 
information about investors which it may need to provide 
to third parties, such as its service providers, or regulatory 
authorities as required by law (for example, ASIC, ASX, 
ATO or AUSTRAC). In some cases, the organisations to 
which the Responsible Entity or its service providers 
disclose your information may be located outside Australia, 
although it is not practicable to list all of the countries in 
which such recipients are likely to be located. For further 
information about how the Responsible Entity collects, 
holds, uses and discloses personal information, please read 
the privacy policy, which is available at 
www.switzerassetmanagement.com.au/privacy-policy. 

The Responsible Entity is required to collect prescribed 
information to identify applicants and to verify the 
information provided. The Responsible Entity may require 
investors to provide certain information (as requested) 
from time to time. The Responsible Entity may decline to 

effect a requested transaction where it has grounds to 
believe doing so would breach Australian law or sanctions 
(or the law or sanctions of any other country) and the 
Responsible Entity will not be liable for any resulting loss. 

Service providers 

The Responsible Entity has appointed service providers to 
provide specific services to the Fund. The Responsible 
Entity monitors the performance of each service provider 
and their compliance with contractual obligations and may 
remove a service provider and appoint a replacement. The 
Responsible Entity may also appoint a new service provider 
to provide additional services. Changes to a material 
service provider will be disclosed to investors in the Fund’s 
periodic disclosures. 

The service providers referred to below are not responsible 
for the preparation of this PDS and accept no responsibility 
for any information contained in it. Except as noted below, 
they do not participate in the investment decision making 
process. 

The following material service providers have been 
appointed: 

Custodian: the Responsible Entity has appointed National 
Australia Bank as the custodian of the assets of the Fund. 
The Custodian’s role is limited to holding the assets of the 
Fund as agent of the Responsible Entity. The Custodian has 
no supervisory role in relation to the operation of the Fund 
and is not responsible for protecting your interests. The 
Custodian has no liability or responsibility to you for any 
act done or omission made in accordance with the terms of 
the custody agreement. The Custodian makes no 
statement in this PDS and has not authorised or caused the 
issue of it. NAB has given and not withdrawn its consent to 
be named in this PDS. The Custodian holds investments of 
the Fund as bare trustee and such investments are not 
investments of NAB or any other member of the NAB group 
of companies (NAB Group). Neither NAB, nor any other 
member of NAB Group, guarantees the performance of the 
investment or the underlying assets of the Fund, or 
provides a guarantee or assurance in respect of the 
obligations of the Responsible Entity or its related entities. 

Unit registry: Link Market Services Limited has been 
appointed as the unit registry of the Fund under a registry 
services agreement. The registry services agreement sets 
out the services provided by the unit registry on an 
ongoing basis together with the service standards. The role 
of the unit registry includes to keep a record of investors in 
the Fund. This includes information such as the quantity of 
units held, TFNs (if provided), bank account details and 
details of distribution reinvestment plan participation.  

Investment Manager: the Responsible Entity and WCM 
have entered into an Investment Management Agreement 
(IMA). The IMA contains provisions with respect to 
amendments, powers and discretions, delegation, 
confidentiality, indemnities and management of conflicts of 
interests that are consistent with market practice for a 
management agreement of this nature. 

http://www.switzerassetmanagement.com.au/
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Portfolio Administration: the Responsible Entity has 
appointed Unity Fund Services Pty Ltd (Unity Fund 
Services) to provide portfolio administration and fund 
accounting services to the Fund. The administration 
agreement sets out the services to be performed on an 
ongoing basis together with the service standards. The role 
of the administrator includes regular reporting and the 
calculation of the daily unit price. Unity Fund Services will 
also provide fund accounting services to the Fund. Services 
include maintaining the Fund’s customary financial 
accounting books and records and preparing the Fund’s 
financial statements. 

Auditor: Ernst & Young (EY) have been appointed as 
auditors to the fund. EY will audit the fund’s financial 
statements and Compliance Plan. 

Consents 

The following parties have given written consent (which 
has not been withdrawn at the date of this PDS) to being 

named in the form and context in which they are named, in 
this PDS: 

 National Australia Bank Limited 
 Link Market Services Limited 
 WCM Investment Management 
 Unity Fund Services Pty Ltd 
 Ernst & Young 

Each party named above who has consented to be named 
in the PDS: 

 has not authorised or caused the issue of this PDS; 
 does not make or purport to make any statement in 

the PDS (or any statement on which a statement in 
the PDS is based) other than as specified; and 

 to the maximum extent permitted by law, takes no 
responsibility for any part of the PDS other than the 
reference to their name in a statement included in 
the PDS with their consent as specified. 

 

8. Glossary 
 
Application Cut-off Time means 2:00pm (Sydney time) 
on a Business Day or such other time as determined by the 
Responsible Entity. 

Application Form means the application form that 
accompanies the PDS. 

Application Price means the NAV per unit adjusted for 
the Buy Spread. 

Benchmark means the MSCI All-Country World Index ex-
Australia (with gross dividends reinvested reported in 
Australian dollars and unhedged). 

Business Day means a day other than a Saturday or 
Sunday on which banks are open for general banking 
business in Sydney. 

Buy Spread means an estimate of transaction costs 
associated with an application for units in the Fund. 

Calculation Period means each 6-month period ending 
30 June and 31 December. 

Constitution means the constitution establishing the Fund 
dated 24 October 2018 as amended. 

Corporations Act means the Corporations Act 2001 (Cth). 

Custodian means the entity that holds the assets of the 
Fund on behalf of the Responsible Entity. 

Indirect Investor means a person who invests indirectly 
in units through an IDPS, master trust, wrap account or an 
IDPS-like scheme. 

IDPS means investor directed portfolio service or IDPS-like 
scheme (as the case may be). 

IDPS Operator means an entity responsible for operating 
an IDPS. 

Net Asset Value or NAV means the value of the Fund’s 
assets minus the value of its liabilities. 

Net Asset Value per Unit or NAV per Unit means the 
Net Asset Value of the Fund divided by the number of units 
on issue. 

Retail Client means persons defined as such under 
section 761G of the Corporations Act. 

Sell Spread means an estimate of transaction costs 
associated with a withdrawal of units from the Fund. 

US Securities Act means the Securities Act of 1933, as 
amended. 

Wholesale Client means persons defined as such under 
section 761G of the Corporations Act. 

Withdrawal Cut-off Time means 12:00pm (Sydney time) 
on a Business Day or such other time as determined by the 
Responsible Entity. 

Withdrawal Price means the NAV per unit adjusted for 
the Sell Spread.

 


